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E.O. 11652: N/A 
TAG: AFIN, PL 

SUBJECT: FINANCING OF POLISH COPPER PROJECT 

REF: BOUTIN/BAK MEMCOM OF SEPT 16(NOTAL) 

1. BEGIN UNCLASSIFIED: POLISH PRESS ANNOUNCED ON 
OCT 4 THAT A CONSORTIUM OF AMERICAN AND CANADIAN 
BANKS HAVE CONCLUDED AN AGREEMENT WITH THE POLISH 
ASSOCIATION OF NONFERROUS METALS MINING AND METALLURGY, 
AND THE BANK OF HANDLOWY (POLANS FOREIGN-TRADE BANK) ON 
METHODS AND MEANS OF PARTIALLY FINANCING THE FURTHER 
DEVELOPMENT OF THE POLISH COPPER INDUSTRY. THE 
CONSORTIUM, LED BY MORGAN GUARANTY TRUST, INCLUDES THE 
FOLLOWING BANKS: BANK OF AMERICA, NATIONAL TRUST AND 
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INTERNATIONAL BANK LIMITED, ROYAL BANK OF CANADA, AND 
OTHERS. END UNCLASSIFIED. 

2. BEGIN LIMITED OFFICIAL USE. OFFICIALS AT THE 
BANK HANDLOWY AND AT THE MINISTRY OF HEAVY INDUSTRY HAVE 
CONFIRMED TO US THAT THE AGREEMENT ANNOUNCED IN THE PRESS 
WAS INDEED A LOAN AGREEMENT, WITH THE INDUSTRIAL 
ASSOCIATION SIGNING AS BORROWER AND THE BANK AS QUARANTOR. 
THE BANK OFFICIAL CONFIRMED AS WELL THAT THIS AGREEMENT 
IS THE FIRST FOREIGN LOAN TO BE EXTENDED TO AN INSTITUTION 
OTHER THAN BANK HANDLOWY, AND HE IMPLIED THAT THE PURPOSE 
OF THE ARRANGEMENT WAS AVOIDANCE OF THE LEGAL LENDING 
LIMITS IMPOSED ON US BANKS. HE ADDED THAT SIMILAR AGREE- 
MENTS MAY BE SIGNED IN THE FUTURE, SAYING THAT THIS 
PROCEDURE "OPENS A NEW GATE" FOR POLISH BORROWERS. THE 
MINISTRY OFFICIAL TOLD US THAT THE AMOUNT OF THE LOAN IS 
$100 MILLION, DESIGNATED FOR PURCHASES OF COPPER MINING 
AND SMELTING EQUIPMENT. NEITHER OFFICIAL WAS WILLING TO 
TELL US THE TERMS OF REPAYMENT. END LIMITED OFFICIAL USE. 
DAVIS 
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